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7.1 INTRODUCTION'

Globalisation is a concept for which no standard definition can be given. This is because it stands

for a tremendous diversity of issues and problems and has been interpreted from a variety of 

theoretical and political positions. Yet scholars are agreed that it is a process that is supplanting

the primacy of the state by transnational corporations and eroding local cultures and

traditionsthrough a global culture and strengthening the dominance of a world capitalist economic 

system. Hence, its importance lies in the change it has introduced in our traditional understanding 

of the State. The questions central to our study are, associated with the demise, 

, the state power? Does contemporary globalisation impose

new limits to politics within nation-states? 

7.2 WHAT IS GLOBALISATION?

Globalisation can be described as the widening, deepening and speeding up of worldwide

interconnectedness in all aspects of contemporary social and political life. The sociologist

Giddens defines it as a "decoupling of space and time, emphasising this with instantaneous 

communication, knowledge and culture, which can be shared around the world simultaneously".

There is considerabledifference of opinion among scholars about its impact, yet there does exist

due to war, trade etc. internal politics has been affected by events and developments

and interdependence of states has been stressed This is reflected in the writings of Groitus 

and Kant who argued that states existed within a 'society of states' and 'international law' and

focussed upon cooperation and co-existence of states. what we are

is a qualitatively new phenomenon:vast networks of global interaction and financial 

flows over which individual states have very-limited control, tremendous growth in communication,
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emergence of international organisations and regimes, transgovernmental action, global military 

order and a re-ordering of the very idea of distance due to the internet. 

Globalisation is the end product of a historical of capitalist expansion that originated in

Europe and has covered the world. While there is no agreed starting point, certain historical 

epochs over which it has developed can be identified. The first great expansion of European 

capitalism took place in the century following the first circumnavigationof the earth in 1519

and 1521. But the first major expansion of world trade and investment took place in the late

century following the Industrial Revolution in Europe, which made these countries producers of

manufactured goods. It was also the golden period of colonialism when the Great Powers of

the West were able to divide the world between them and exploit its resources. This was 

brought to a halt with the First World War and the bout of anti-free trade protectionism due to 

the Great Depression of the 1930s. The end of the Second World War brought another great 

expansion of capitalism with the rise of Multi-national companies which internationalised

production and trade. In the economic field, the new Bretton Woods system helped in the rise

of international financial markets. In political terms, decolonisation created a New World Order

with the emergence of a number of new states. third and more contemporary phase of the

triumph of global forces dates from the fall of the Berlin Wall and the collapse of the Soviet 

Union, which ended the Cold War between the forces of capitalism and socialism, leaving the

former triumphant. With this globalisation has become a reality for people living in all parts of 

the world.

I 7.3 APPROACHES TO

Scholars are divided about the nature of this new process called globalisationand consequently

its impact. Three approaches to understanding the ongoing process of globalisation can be

identified in the current literature. One approach consisting of scholars, such as K. Ohmae,

called the see it as a central and irreversible process, and define globalisation 

as a new epoch of history in which traditional nation-states have become 'unnatural, even 

impossible business units in a global economy'. In this view, which privileges economic power

or that of the market, the borderless economy reduces national governments to little more than

transmission belts for global capital, or simple intermediate institutions sandwiched between 

increasingly powerful local, regional and global mechanisms of governance. In this view

international markets and multi-national corporations, have become strong and impersonal forces

driving the world. Consequently the power of states is correspondingly declining. Now

is diffused, it is the local and the international that are important, not states, which have lost their

earlier authority and legitimacy and have little control over what is happening within their 

borders. believe that economic globalisation is creating new forms of social and political 

organisations - international civil society and supra-state government - which will eventually 

replace the traditional nation-state as the primary political and economic unit of world society. 

Thus, the old north-south divide, or the core-peripherybased international relations, is disappearing

and a more complex architecture of economic, political and social power is emerging. In this

situation, states that do not or move with the times, it is held, will be behind. Older 

welfare state policies or social democratic models of governance are now of no use. A new

international elite or 'knowledge' class is developing world-wide which is equipped to benefit 

from the changes that globalisation has introduced, while others are These changes

are accompanied by a worldwide.consumerist ideology, which displaces traditional cultures and.
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ways of life and imposes a new global common identity within a global civilisation defined by

universal standards set by the disciplineof markets. So the believe that globalisation

represents 'a fundamental reconfiguration of human action'.

Sharply opposed is the approach consisting of scholars best described as the skeptics who argue 

that globalisation as described by the hyperglobalists is a 'myth'. They point out that the

century witnessed a greater increase of trade, labour flows and economic interdependence with

much higher levels of integration of states into the international system under the laissez-faire

state, and propagation of theories of comparative advantage by Adam Smith and others. Hence, 

all we are experiencing today is heightened levels of internationalisation of these processes.

Further, in contrast to the hyperglobalists, privileging political rather than economic power, they 

feel that the latter are being in underestimating the politicalpower of states; it is not the

market that rules, but the state that regulates all economic activity. The forces of globalisation 

are themselves dependent upon the regulatory power of national governments to make states

globalise, and privatise. Thus, politics and not economics alone are important in

the relations among states in an increasingly interdependentworld. The sceptics also 

point out that increased economic activity has led to "regionalisation"of the world economy

the emergence of three main financial blocs: Europe, North America and Asia-Pacific. This 

means that the world economy is actually less integrated or global than earlier, as it stands on

more pillars. This school also argues that there is no evidence of a new, less state-centric

world. Rather, states are playing a more central role in the regulation and active promotion of

cross-border economic activity; they are shaping the global system. In fact, some feel that

globalisation is a by-product of the multi-lateral economic order created by the United States in

the post Second World War period; others feel that it is a new phase of western imperialism 

in which there has been intensification of world trade and investment by the western states

have emerged as the agents of monopoly capital. Finally, the sceptics point out that there has

been no re-structuring of the world economy, most trade and investment still favours the North 

and marginalisesthe South, as a result of which inequalities between the two areas are increasing,

and the old international division is becoming stronger. In fact, they feel that it is these rising

inequalities, which are leading to fundamentalism, ethnic resurgence and aggressive nationalism 

rather than a world civilisation and internationalism.Instead of cultural homogenisation what we 

are witnessing is re-emergence of local identities. is no global governance, only western

dominance, which hides behind a convenient slogan of globalisation.

A third, and more balanced view, comes from the who believe that 

is 'transforming' the world and see it as a driving force behind the rapid social, 

political and economic changes that are reshaping modern societies and a world order. In

a system there is no longer a clear distinction between international and domestic, external and

internal affairs. In this account, globalisation is conceived as a powerful transformative force, 

which is responsible for a 'massive shake-out' of societies, economies, institutions of governance

and world order. However, the direction of this shakeout uncertain since globalisation 

is an essentially contingent historical process replete with contradictions. Rather than putting 

forward a fixed ideal type, transformationalists emphasise globalisation as a long-term historical 

process that is inscribed with contradictions, and significantly shaped by factors.

Yet, they do believe that contemporary patternsof global economic, political, military, technological

and cultural flows are historically unprecedented. They argue that virtually all countries in the

world, if not parts of their territory and all of their society are now functionally part 

of that larger (global) system in one or more respects. This does not the arrival of a global
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society; rather globalisation is associated with new patterns of stratification in which some 

states, societies and communities are becoming increasingly enmeshed in the world order, while 

others are becoming increasingly marginalised. 

Thus, at the core of the globalisation debate is a belief that it is reconstituting or

engineering the power, functions and authority of national governments.While not disputing

that states still retain the ultimate legal claim to effective supremacy over what occurs within

their territories, this is juxtaposed to varyingdegrees with the expandingjurisdiction of institutions
of international governance. Important examples include the European Union and the World

Trade Organisation, where sovereign power is now divided between international,national and 

local authorities. Globalisation, therefore, is associated with a transformation or, an

unbundling of the relationship between sovereignty, territoriality and state power. Thus,

a new sovereignty regime is displacing traditional conceptions of statehood as an absolute

indivisible, territorially exclusive and zero-sum form of public power. Consequently,

sovereignty, state power and territoriality today stand in a more complex relationship to each

other, than they did in the epoch in which the modern nation state was being formed. 

A different and critical viewpoint is put forward by the about the origins and nature 

of globalisation, and its impact particularly on the developing world. Describing it as a new form 

of Imperialism, they see it as an extension of the neo-liberal conservative policies practiced by

the advanced western countries to put their own economies in order as well as overcome global

depression following the oil crisis of the 1970s and 80s. While these policies helped the advanced

countries, it did not help the developing states on whom there is tremendous pressure today to 

liberalise and privatise internally, and externally to open their economies to the forces of 

globalisation. For the developing world, globalisation is of the Debt Crisis of the

which led to Structural Adjustment Programmes (SAPs). Many of them, with the drying up of
aid in this period, borrowed heavily from commercial Multi-National Banks, which were

flush with petro-dollars. Inability to repay debts by some countries such as for example, Mexico

in 1982, led to 'conditionalities' by the IMF which was able to introduce changes such 

as rolling back of the state, removal of trade barriers and emphasis on export-led growth, 
regional price controls etc., which introduced a complete change in direction within the 

of Mexico. In the political field the conditionalitieson the developing states have taken the shape

of insistence on maintenance of Democracy, Good Governance and Human Rights.

These developments have led to introduction of competitive market forces and dismantling of
welfarism within the developing states, leading to greater class and regional inequalitieswithin

them, leaving large sections of the population such as the smaller agricultural labour and 

smaller industrialists vulnerable to the impact of globalisation. In India, this is visible in the

suicides by cotton farmers in regions such as Andhra Pradesh and Thus, globalisation

in the form of has led to a decline of third world states and their inability to manage

in a world of open economies. These states are not in a position to compete and take

advantage of the new opportunities that globalisation has introduced, which have gone largely

to the advanced Western states, and even within them, to already better-off sections of the 
population. There was some growth initially in some states in Latin America as a result of the 

SAPs, but they have contributed to widening of social inequalities and poverty, a good example

being the impact on Argentina. The impact on Africa was clearly indicated by the World Bank

itself in its 1989 report on the continent. In fact, during the 1990s the World Bank and the IMF
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have themselves called for 'safety nets' or policies to the poor in these countries and for

adjustment with a 'human face'. This has led to increasing unrest and violence against the 

government in many developing countries, and even in some developed countries, against increasing 

inequalities and decreasing levels of employment. A.G. Frank has recently pointed out that the

impact of globalisation and the has proved Dependency theory correct, but paradoxically,

the theory is hardly used today in studies on globalisation. Thus, globalisation is a force that does

not affect all states in the same manner; even within states it can affect different sections of 

the population differentially depending on their ability to face competitive markets. 

7.4 IMPACT ON STATE SOVEREIGNTY

Most scholars agree that the age of the nation-state is not over, rather it ha suffered a decline 
th

by the end of the 20 century after the glorious heights it reached in the 19 century. The state

still remains the most significant actor in the international arena and retains a degree of autonomy.

But this position is uneven; some states have declined while others have risen, classic empires 

declined but new empires risen. What this implies is not the end of the state but a

transformation in its power and authority. This is best understood by examining certain

'international' or 'external' disjunctures or challenges upon the sovereignty of the nation-state

pointed out by David Held. 

7.4.1 Challenge from the new world economy

Two major changes in economic international processes, which have impacted on state sovereignty,

have been internationalisationof production and financial transactions organised by Multinational

Corporations (MNCs). MNCs in their production and financial transactions plan their activities 

with the world and not national economies in mind. Even when they have a national base, their

interests are global, their activities in their home country being less important. Financial 

organisations such as MN Banks, which are global in scale and new information technology,

have made this possible, and stocks and shares are now 'mobile' and move across frontiers

easily. So the financial economy is not under the control of the state any longer. Technological

advances in communication and transport are eroding the boundaries between national markets, 

which in the past were the bastion of independent national policies. Markets and societies are 

becoming sensitive to each other even though national identities are separate and monetary and

fiscal policies are dominated by movements international markets. For example, the major 

market crash of 1987 affected a very large number of countries.

As a result internal policymaking, investment, employment and revenue within a state is often 

affected by the activities of MNCs and changes in the world economy. Keynesian-based

welfare policies, import or tariff barriers by governments (state interventionism) which were 

used by governments to protect home industry in an era of 'embedded liberalism' are now much 

harder to implement. This is because state economies are no longer 'managed' by state

governments but are subject to external forces, such as recession, inflation and trade agreements, 
due to the interconnectedness of the world economy. However, it must be underlined that some

states can manage better in this situation, and are able to 'restore boundaries' and take advantage 

also of the regionalisation of the world economy, for example the USA or the European Union, 
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individual states, but there is a disjuncture between the idea of a sovereign state

determining its own and modem economies, which are intersected by international economic

forces.

7.4.2 Challenge from new international organisations 

Between the state and the system there have arisen a large number of international

. organisations and regimes- new associations - which now manage whole 
areas of transnational activity (trade, oceans, space) and collective policy problems. In 1909

there were 37 inter-governmental organisations and 176 by 1984 the number 

has risen to 280 and 4,615 respectively. Consequently, we witnessing new forms of

making involving a number of states, and a whole array of international pressure groups.
A number of international agencies such as the International Postal Union or

Unions are largely non-political organisatdons. But there are a large number of international

organisations such as the World Bank, IMF, UNESCO, UN, which are highly politicised and

controversial and over the years their power to in the internal affairs of states has

increased. A tension therefore definitely exists between the notion of a sovereign nation-state

in control of its internal affairs and the existence of international bodies capable of interfering

in the management of its polity and economy. The European Union is an example of a

state body that can law, punish, regulate, direct and implement policy and has common 

currency. European states have willingly surrendered their sovereignty to this body in order to

further their economic progress and face competition from the USA and Japan. This means that

sovereignty is no longer indivisible, illimitable, exclusive, perpetual, and embodied in a single

state.

7.4.3 Challenge from International law

Changes in international law have introduced new forms of regulations, rights and duties which

act as constraints on states. These are not backed by any coercive power but despite that are 

important enough for states to obey them. Traditionally a rule that upheld state sovereignty was

the immunity of individuals and state agencies from being tried in a court in any other country.

However, in recent years these rules are being questioned in international courts. A tension now

exists between states and international law which is yet to be resolved, particularly within the

European Union. Moreover, the establishment of the European Convention for the Protection of

Rights and Fundamental Freedoms in 1950 was an important step. Unlike many other

Charters on Human Rights, it takes a step towards"collective enforcement"of certain rights. 

An important innovation is that individuals can initiate proceedings against their own governments.

European countries in the European Union have accepted that their citizens can directly petition 

the European Commission on Human Rights that can take cases to the Committee of Ministers

of the Council of Europe and then the European Court of Human Rights. Thus, no state can

any longer treat its citizen, as it thinks fit. A gap has also emerged between membership of a 

state,which traditionally gives individualscertain rights, and duties and the creation in international

law of new forms of rights and liberties as laid down by the International Tribunal at Nuremberg.

The Tribunal has laid down that when international law, which protects basic humanitarian 

values, is in conflict with state laws, it is the duty of every individual to follow the former.

Moreover, the scope and direction of international law has changed. Traditionally it was meant 
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mankind. In recent years international law is longer defined as the law between states but

as a cosmopolitan agency above states, but accepted by all. Yet it is important to remember

despite globalisation it is not accepted by all states and individuals, for example, Islamic 

fundamentalist movements do not accept it. 

Finally there is a disjuncture between the idea of the state as an autonomous strategic military

actor, and the development of the global system of states characterised by the existence of the

great powers and power blocs which sometimes operates to undercut a state's authority and

integrity. The existence of NATO and the Warsaw pact can constrain the decision-making

powers of many states specially their military and foreign policy. There has also emerged the

'internationalisation of security' due to joint use of armed forces by states, which has created 

a command structure above the states over which they individually have little control.

7.5 IMPACT OF GLOBALISATION ON INTERNAL 
FUNCTIONING OF STATES

7.5.1 Democratic Decision Making 

Questions are also being raised about the impact of globalisationon the internal functioning of

nation-states. A central question raised by liberal political theory, closely related to popular

sovereignty, is about the impact of globalisation on democratic decision-making. Traditionally 

liberal theory assumed that there is a symmetrical and congruent relationship between the rulers

and the ruled. The former made decisions for the latter based upon notions of majority rule and

accountability,and the latter accorded them legitimacy.Nation-states were seen as self-contained

units and changes in other states or the international system, except in case of war or an ,
invasion, were not taken into consideration. The emergence of neo-liberalism has led to the

retreat of the state creating more space for civil society and competitive markets, which are not

limited to or enclosed within nation states. Moreover, active intervention by agencies such as the ,
World Bank and the IMF leading to Structural Adjustment Programmes and Development 

Projects, and trade sanctions, aid, military imports etc., to a much greater extent than before has

grave implications for democratic decision-making. Consequently, states no longer control their 

own decisions and actions as in the past. What this implies is a change in the traditional notion

of 'consent', which is an important core of democratic theory. earlier notions of a social 

contract and electoral democracy based on the use of the ballot box which leads to participatory

democracy based upon a community of free and equal persons is no longer valid. The question, 

that arises is, which is the relevant community - local, regional, national or international?

Who makes the law is a valid question as territorial boundaries are no longer sacrosanct. So

globalisation has the possibility of re-opening the assumptions underlying liberal democracy. 

With globalisation, the theoretical underpinnings of' liberal democratic theory need a

7.5.2 Ethnic Resurgence 

A second issue is the coexistenceof globalisation and assertions based on ethnic identities, of

language, tribe or religion, which is today questioning the concept of a homogenous nation-state

based upon a common national sentiment, whether constructed out of long struggles against 
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feudalism and the Church in the West, or colonial rule the developing world. Earlier scholars 

examining ethnic identities and their relationship with the nation-state believed that ethnic ties 
were primordial, that is, given from the beginning and fixed, and with modemisation and increasing

allocation of roles on the basis of universalistic criteria, they were expected to disappear.

states would be able to solve the problem of ethnic minorities over a period of time; and

assimilation was not merely social theory, but also a policy goal to be assiduously followed by

states. However, since the early there have been ethnic movements not only in the

developing world, but also even in the economically advanced countries, such as Canada.

Scholars like Anderson have pointed out that identities could be 'invented' or 'imagined'. This 

meant they were no longer rooted in blood relationship, language or culture, but could be

constructed by social or political action. This meant that the relationship between the concepts

of ethnicity and nationalism, between ethnic groups and the nation, has undergone a change. 

Three kinds of assertions seem to be taking place within states. First, those based on the belief

that cultural identity and economic prosperity can be maintained achieved by breaking

away from the existing state, a good example being the former USSR. Second, those asserting 

that nationalist aspiration cannot be achieved without full independent statehood, for example, 

Yugoslavia. Third, a more widespread phenomenon, in which the state does not adequately look

after the interests of a distinct ethnic group which has remained backward and marginalised, for

example, the dalits in India. Today, therefore, while globalisation is the first major force posing

a fundamental challenge to the state, the resurgence of ethnic identities is the second, and they 

often exert contrary pulls. Global promotes a global culture, while ethnic identities promote

the local, the parochial and stress upon the 'other'. The nation-state thus experiences a two-

fold pressure from without and within. The principle of nationalism, which created the

state in the nineteenth century, is no longer able to hold states together. External influences

can also impinge upon the of identities.

7.6 SUMMARY

Most scholars would agree with David Held who attempts a balanced view about the impact

of globalisation on state sovereignty. He argues that states have lost their sovereignty leading 

to a New World Democratic order, nor can the traditional theory of sovereignty put forward by

John Austin be abandoned. Rather he feels that a theory of the changing place the

democratic state within the international order needs to be formulated. What we are moving 

towards is a system of overlapping authority and multiple loyalties, with conflicting interpretations
of rights and duties and authority structures, in which no state is supreme. In this sovereignty

is no longer one and indivisible. This is similar to Christendom as it existed in the medieval period

with no ruler supreme or above the others- a neo-medieval international order. This would

require new international organisations to secure law and order. Such a new 'secular medievalism'

could be fraught with problems on which democratic states have traditionally such

as notions of representation and accountability. The institutions of democracy may undergo 

change due to these pressures. Citizens would no longer have control over their states as in the

past. A good example is the new states of Eastern Europe which have tried to keep control over 
their own affairs but international events beyond their control have had an influence. Thus an

ideal system for the future would be the continuation of sovereign states, but co-existing with

new plural authority systems. What is required is democracy within and between states

democracy within a network of intersecting international forcesand relations. This is the meaning
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outcomes so that each affects the other and impinges and imposes upon the other. All this is

visualised as existing within an international civil order and civil society.

7.7 EXERCISES

1) What is globalisation? Analyse the different approaches to globalisation.

2) Analyse the impact of globalisation on state sovereignty.
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