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6.0 OBJECTIVES 

In this unit you will learn about the reforms that have taken place in the People's 
Republic of China since the death of Mao Zedong and the coming to power of 
Deng Xiaoping and a new group of leaders. After going through this unit you 
will be able to: 

understand the historical background of adapting the free market economy into 
the socialist system; 

see how the reformist regime has justified the integration of a free market 
economy into the socialist system; 

comprehend how limited political reforms have been a necessary condition but 
not a sufficient one to carry out the economic reforms; 

grasp the impact of these reforms on the social life of the Chinese people 
particularly the present generation. 

- - -  

6.1 INTRODUCTION 

The history of post-liberation China has been a history of oscillations between 
two extreme policies. Throughout its existence since 1949 the two major goals of 
the Chinese Communists have remained egalitarianism and economic modernization. 
These goals have remained opposed to each other. As a result, when emphasis 
was given to one, the realisation of the other suffered. The priority of the Chinese 
Communist Party has constantly shifted from the social revolution to economio 
development. The goal of achieving the two at the same time has so far been 
elusive. Post-Mao reforms came after a period of revolutionary politics of the 
Great Proletarian Cultural Revolution when class struggle;egalitarianism and 
political commitment were given priority. From this period of revolutionary politics, 
the pendulum again swung to emphasis on gradual social change on the basis of 
fast economic development. The refonns in the political and economic field have 
been introduced with' this.end in view. 

' I  , 
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Chine - 

6.2 HISTORICAL REVIEW 1949-78 

To understand the post-Mao reforms in correct perspective it is necessary to 
understand the direction in which economic and politicat changes have taken place 
in China since 1949. The period from 1949 to 1992 can thus be divided into the 
following broad phases: 1) 1949-1952; 2) 1953-1957; 3) 1958-1960; 4) 1961-1965; 
5) 1966-1976; 6) 1976- to the present. 

1) 1949-1952: is the period just after liberation wben China was economically 
backward. Almost 90% of the population lived in d r a l  areas. Inflation was 
astronomical. Small scale agriculture, obsolete production techniques and 
methods were the rule in rural areas. Modem manufacturing industry was 
dxtreniely limited. 

In this period the Chinese Communist Party applied the theory of New 
Democratic politics. It did not yet attempt to build socialism, but rather a 
society of transitional nature in which common aspirations of the four 
revolutionary classes--industrial proletariat, peasants, petty bourgeoisie and 
the national bourgeoisie, could be realised. Economic reconstruction was given 
great importance during this time. The main aim was to get the basic machinery 
of economy and administration running, and initiating certain socially 
progressive measures like the agrarian reform whereby rural lands and goods 
of landlords were taken up without indemnity and forced labour and feudal 
services were abolished. 

2) 1953-57 was the period when China clearly modelled itself on Soviet Union 
both economically as well as politically. In principle the first Five Year Plan 
favoured heavy industry, emphasis was placed on technical specialization, 
institutional structures and making education available for a large number of 
people. The political system was based on heirarchies of party and state. The 
country was run by the party in accordance with the principle of democratic 
centralism. China's economy made spectacular but uneven progress during 
this period. The agricultural sector suffered as against industry. In 1955 
agricultural cooperatives were established, replacing the powerful'rule of the 
centre. This was the begirting of the radical change that prepared the way 
for the Great Leap Forward in 1958. 

3) Great Leap Forward (1958-60) was an alternative to the development strategy 
imported from the Soviet Union, based on the premise that China possessed 
a large population which was politically and socially conscious and hardworking. 
With their concerted efforts the problem of limited capital would be overcome 
and it would be able to bring about a transformation of the whole country 
in a short period of time. This had to be- done by "walking on two legs", 
i.e., industry was to retain plriority but agriculture had to become the basis 
for, progress. Theoretically it was not unreasonable but it attempted to 
transform China at a very fast pace. The movement lasted for two years 
after which its catastrophic re:sults seemed evident. Along with the Great 
Leap in the economy the Commune system was extended all over China in 
1958. Power was decentralised making local units important. The people's 
commune was made the basic unit of the socialist social structure. 

4) 1961-1965: The aggravation of the economic situation in early 1961 made it 
clear that the economic policy pursued in the years of Great Leap should 
be readjusted. Along with the rtevision of economic goals the system of 
people's communes was also reorganised and a period of consolidation followed. 
However, during the period between 1961-1965 there was constant political 
struggle over the kind of policies that ought to be followed. 

5) 1966-1976: The Gkeaf Proletarian Cultural Revolution which began in May 
1966 aimed at'changing the ideas, values and habits of mind that were a 
part of China's tradition and creating a new socialist culture. In the political i 
field, the Red Guards (revolutionary youth) and revolutionary rebels under 
the guidance of the new Cultural R.evolutionary Group destroyed the party 
and government apparatus. Revoluti~onary Committees were set up instead. 
These Revolutionary Committees were small groups consisting of representatives 
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from new revolutionary mass organisations, the PLA and revolutionary cadres. 
Political consciousness was given more importance than any kind of expertise 
in a particular field. However, the extreme leftists policies of putting politics 
in command and humiliating and abusing people in senior positions, particularly 
intellectuals led to total chaos. In economic terms, although agriculture suffere'd 
only marginally, production in several industries fell significantly. There was 
similar significant decline in foreign trade. This was mainly due to political 
disruption and the policy of isolation practiced by China. The increase in the 
productivity was further undermined by the security of job and livelihood 
available to all workers. On the other hand, there was no scope for encouraging 
enterpreneurship, as one had to produce as prescribed by the state. Thus 
during the Cultural Revolution while communication had provided for certain 
basic necessities for innst of the people, the centralised command economy 
led to accumulation of heavy machinery and captial, consumption was kept 
to a bare minimum and living standards remained stagnant or even declined. 
This kind of ossified economy did not serve the requirements of the new 
and developing forces of production. The need was now felt for the growth 
of consumer industry and accelerated economic growth. The situation was 
therefore, ripe for Deng Xiaoping to swing the pendulum in favour of reformed 
politics and economic liberation. 

6) Looking back at the period between 1949-1976, one is struck by the fact that 
the Communist Party has repeatedly been experimenting with establishing a 
more egalitarian society on the one hand and economic modernisation on the 
other hand. The aim has always been to achieve both the goals together, 
but emphasis has always alternated from the one, to the other. Great strides 
had been made in both the directions but in general in the periods in which 
radical social policies have been emphasized, there has been chaos in the 
country. Undoubtedly people have attained a high degree of social consciousness 
and there has been institutionalization of collective action and interest in 
different forms. 

There was a section within the Communist Party which wanted to attain the goal 
of socialism through economic modernisation has always been evident, but it could 
regain substantial power only after the death of Mao and the arrest of the 'Gang 
of Four' in the second half of 1976. Even after that, the immediate successor 
was Hua Guofeng who was not too inclined towards reforms. By 1978, Deng 
Xiaoping managed to remove all opposition and consolidate his position. The 
reform programme was launched only after that. 

Check Your Progress 1 

Note: i) Space is given below for your answer. 
ii) Check your answer given at the end of the unit. 

1) What were the economic problems faced by China in 1978 which necessitated 
the reform? 

6.3 ECONOMIC REFORMS 

The new leadership made economic development and the Four Modernisation as 
its chief goals. In 1978, a new ten-year plan, was announced. It was designed to 
hasten the development of agriculture, industry, national defence and science and 
technology. Emphasis was laid on pragmatism, harmony and order, in contrast 
to conflict and ideology in the previous ten years. From 1980 on, this new 
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leadership repudiated both the Maoist model that emphasized collectivism and 
egalitarianism and the Soviet model that considered centralised state planning and 
state administration of economy for providing the framework for a socialist 
economic infrastructure. 

As the new leadership's declqred target was to make China a "modem" socialist 
state by the year 2000 by quadrupling her 1980 gross industrial and agricultural 
output value, a number of wide ranging steps were taken to correct the old 
policies that were considered a handicap to the achievement of this goal. The 
new economic policy was to be guided by a four word directive. These were 
"readjustment, reformation, consolidation, improvement". This meant adjustment 
of the basic national economy thatbad been upset in the wake of the "extreme 
leftist" pollcies pursued during the Cultural Revolution "reformation" of the 
existing over-centralised, rigid, bureaucratic system of economic management; 
"consolidation" of enterprise management and "improvement" of production 
standards, technology, economy, and management of existing enterprises. These 
principles'were formulated at the working conference of the Central Committee 
of the CCP in April 1979. 

It was according to the principles laid therein that reform of the Chinese economic 
system began to take shape in both rural as well as urban areas. 

6.3.1 Rural Reforms 

One of the major changes in the agricultural sector was in management of rural 
production. It was realised that though working together for common benefit 
solved the problems of limited investment, it did not have much incentive for 
those with greater enterpreneurial ability and were hard workers. Material incentives. 
were therefore restored to the peasantry. 

Production responsibility system: The first step in this direction was a gradual 
return to family farming through the contractual production responsibility system 
or the household contract system. The concrete measures the Fourth Plenary 
Session of the 11th Central Committee of the Chinese Communist Party passed 
were the "Decisions on a Number of Questions Relating to the Speeding up of 
Agricultural Development". Under the system, the state planners first advised 
each production team on planning the production of an area in general. The 
production team then entered into a contract with the state'on the amount to 
be supplied by it as its quota. It would then enter into contract with various 
households or groups. These contracts stipulated exactly what commitments under 
what conditions the contracting parties took upon themselves and in what proportion 
they shared in the output or income. The team then allotted land, drought animals 
and small and medium sized farm implements to the households. Beyond the 
commitments laid down in the contract, the peasants were free to take decisions 
regarding time spent on production and the order in which work was performed. 
The greatest incentive that was offered was that they were free to dispose of the 
total volume of output above the quantity to be sold to the team under the 
contract. They could consuine it, feed it to their animals of sell it in the free 
market. They could even sell it to the state procurement agencies, in which case 
they received a premium much exceeding the official procurement prices. 

This system was at first introduced in certain problem.regions where it was. difficult 
to do fanning, but the concessions offered in this system produced an almost 
irresistible demand from the farmers for the general extension of such contracts 
throughout the country. Though there was a lot of opposition from the ranks of 
cadres to this system, it seems to have delivered the goods as the production 
from nual areas registered substanfial increase. 

Break up of communes: As a result of this system, the respwsibility of the 
production team increased and the role of the commune declined. By 1983-84, 
the rural communes were completely dismantled. First, they were divested of 
their administrative functions which were taken over by the revived township 
government. Its economic responsibilities took names like the 
*bindustrial-agricultural~~mmercial~~ts~' .  Though the post-Mao leadership 
severelv criticized the communes. vet the communes had undoubtedly made a 
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great contribution to the development of Chinese socialism. They had helped 
construct large scale water conservancy projects, transform land and develop rural 
industries. 

Diversification of agricultural production: Along with refoms in the system of 
management of agriculture, reforms were also carried out in the agricultural 
structure by changing the grain cultivation mono.culture to diversified 
agriculture-cultivation of vegetables and other crops, forestry, animal husbandry, 
fishing and other side line occupation. These products could be sold to free 
markets locally. This greatly helped farmers to raise their incomes. 

Rise in production: Under the impact of these reform measures the development 
of rural economy considelably accelerated in 1983 and 1984, so much so that the 
output of agriculture and the rural sideline activities achieved record results in 
almost every field. The total value of agricultural output increased by 9.6% in 
1983 and by 17.6% in 1984. In 1984, crop production increased by 9.9% animal 
husbandry by 13.4%, the value of sideline activities by 47.9% in a single year. 
In 1984, for the first time in the history of China, the annual output of grain 
exceeded 400 million tons, that of cotton 6 million tans, i.e. the grain production 
was higher by more than 100 million tons, cotton by more than 4 million tons, 
than 6 years earlier in 1978. The average per capita rural income increased 
tremendously. 

Rural towns and township enterprises: With increased purchasing power many 
peasants built better homes and bought themselves luxury articles such as cassette 
recorders, television sets and refrigerators. This in tarn led to the growth of rural 
towns which absorbed surplus rural labour and led to the growth of light and 
service industries in the countryside. Now these township enterprises are hailed 
as important pillar of Chinese economy and a major source of farmer prosperity. 
Since 1978, China's township enterprises have recruited some 6.7 million'rural 
labourers annually and in 1990 these enterprises had a staff of 92 million employees, 
greatly easing the pressure created by surplus labour force. 

Technological reforms: Agricultural production reached a climax in 1984 and 
suffered a setback in the years that followed. However, it has again reached an 
all-time peak. This has largely been due to improvement in agricultural technology. 
Unlike the Cultural Revolution period, mechanisatfon of agriculture is no longer 

! considered a negative point in this overpopulated country, though the leadership 
has not disregarded the need for labour-intensive production, mechanisation of 
agriculture is being promoted and it is believed that greater production would 
benefit all. Agricultural research is encouraged and attempts made to popularise 
modem means of production, better quality of seeds and fertilisers. 

L 

6.3.2 Urban and Other Economic Reforms 

I 
Compared with the success in the country side, reforms in the urban industrial 
and commercial sectors were slow to take hold, 

Breaking up of the iron rice bowl: The most important step was giving up of 
extreme socialistic egalittirian thinking, popularly expressed in the phrases "everbody 

1 , eating out of one big pot" and the "iron rice bowl".' Under the old system the 
state guaranteed the salaries of an economic unit regardless of the quality of its 

I produce or the fact that it was running at a loss. The workers and management 
therefore, did not feel any sense or responsibility, all were assured a part of the 
"big pot" and the workers could neither be fired for poor work or their salaries 
reduced for low performance, therefore their L'rice'bowls" (jobs) were said to be 
made of "iron". This system has been gradually reformed to encourage the 
workers producing more. They are given incentives. Wage laws have been reformed 
now to the extent that workers not producing results can also be thrown out. 
The pay package has also increased to a great extent. 

Management mpomibility system: To raise industrial production, first of all 
attempts were made at imrpoving management conditions of state enterprises, by 
increasing enterprise autonomy and making the economic units responsible for 
their profits and losses. The state withdrew from direct involvement with the 
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affairs of economic units. The units had to manage their own finances, no loans 
were to be under-written by the state, they had to deal with the banks directly 
and suffer .the consequences of bad management. 

At the same time, state gave up its claim over the profits of any economic unit, 
it only laid claim to the taxes. This left the units with the profits which they 
could use to increase the galaries of efficient workers and management and upgrade 
their machinery and technology. 

State planning combined with market regulation: Along with greater autonomy to 
enterprises, market mech.anisms or market forces were allowed to regulate the 
quality of goods, their prices and distribution to a greater extent. State planning 
has not been given up totally but it coexists with the market economy. 

It was clearly stated by the government that the "socialist planned economy is a 
planned economy based on public ownership, in which the law of value must be 
consciously followed and applied. The full development of a commodity economy 
is an indispensable stage in the economic growth of society and a prerequisite 
for our economic modernization." 

Price reforms: The necessity of price reforms was also evident to the reformers 
and so an effort was made to rationalise the price system. From 1954 to 1984 
prices had been kept stable through government economic control agencies. Market 
regulation of prices was negligible. From 1979 the procurement prices of agricultural 
products were raised. At the same time, with the spread of contractual responsibility 
system, the free market trade of agricultural produce also expanded, therefore 
prices were affected by the demand and supply of goods. In 1985 therefore, dual 
pricing was introduced to help in the process of transition from the old economic 
system to the new one. This dual pricing was- to cushion the shock of such a 
great change in the pricing system, and also to avoid an even greater inflation. 
State subsidies for grains and essential goods are now gradually being removed, 
giving greater weightage to market regulation. 

Emphasis on light industry: The imbalance in the economy with its stress on 
heavy industry was also sought to be removed. A conscious attempt was made 
to slow down the expansion of heavy industry, 'an emphasis laid on the development ' 

of agriculture and light industry. The overall growth rate was quite impressive. 
In the five years from 1979-1984 light industry grew at a progressive annual rate 
of over 11% and heavy industry over 5%. 

Private enterprises: Reforms were also introduced in the service industries 
sector-individually owned private enterprises were encouraged in this field. These 
enterprises were initially only on a small scale, dealing with repair work, restaurants, 
tailoring, small retail outlets, transport and the like. These brought new life to 
the local economic scene. These private enterprises are now growing in scale. 
This freedom for private enterprises has helped to increase the incomes of urban 
households. Urban salaries were also improved. All this has led to growth in 
consumptirm. Greater emphasis on development of light industry has also led to 
a sharp increase in the quantity and quality of consumer goods available. 

Foreign trade: The most spectacular reform in the economic field was the "opening 
of the door" to foreign trade, technology and investment. This was in sharp 
contrast to the earlier policy of self sufficiency, which lasted until 1970 when a 
cautious move to rejoin the world began. However, before 1979, all Chinese 
foreign trade was centrally controlled.and planned. Imports were allowed only to 
the level of exports. Foreign trade was therefore, very limitgd. After 1979 foreign 
policy laws have been liberalised. 

Foreign investment: Foreign investment has also grown tremendously especially 
so in joint ventures. In order to provide the best of conditions to the foreign 
enterprises, certain areas were earmarked for joint ventures. These were the f ~ u r  
special economic zones-Shenzhen, Zhuhai, Shantou and Xiamen (later also 
Hainan). Fouqeen other cities were also marked out for special economic 
development. In these zones advantageous conditions were created for investment 
of foreign capital. At the same time, income-tax law of the PRC concerning joint 
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ventures between Chinese and foreign firms was also laid down. The main aim 
of the joint ventures is to help import of technology which would help in faster 
rate of modernishion of Chinese economy, strengthen the weak points of Chinese 
economy, i.e. metallurgy, telecommunications, 'mining, transportation, oil 
exploration, and nuclear power stations. Recently, the Yangpu development zone 
of Hainan Island has been earmarked for leasing for upto 70 years to foreign 
countries. 

Public fhace: Stock exchanges have been set up in Shanghai and Sherizhen and 
securities issued to the public to finance certain enterprises. 

The Economy has thus been reformed beyond recognition since 1978. Free markets 
have grown, foreign trade increased. Production in both agricultural and industrial 
field has grown. It is a growing, developing economy in which fruits of development 
are distributed unequally. Enterpreneurship is being encouraged and foreigners 
are repeatedly invited to invest more and more in high technology so that China 
becomes a mdernised developed country. 

Note: i) space is given below for your answer. 
ii) Check your answer with the answer given at the end of the unit. 

1) Name the 'Four Modernization'. 

.......................................................................................................... 

2) What were the 'four words' (directive) to guide the new economic policy? 

3) ' Explain briefly the production responsi biiity system. 

......................................................................................................... 

.......................................................................................................... 
4) In what ways has the economy reformed? 
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6.4 POLITICAL REFORMS 

I 

Introduction: The new leadership that came to control political power with Deng 
Ximping consisted mostly of people who had suffered greatly during the Cultural 
Revolution. They wanted to not only overthrow those who had committed atrocities 
in the name of Cultural Revolution but also create an institutional framework 
wherein the political excesses of the kind experienced during the Cultural Revolution 
would not recur. At the same time, it was also realised that economic reform 
and modernisation were not possible without reforms of political nature. Reform 
of the existing ideology, 'party system and the administrative set up were to 
provide the basis on which economic reform would be carried on. It was in this 
situation that political reforms were effected. 

China 

32 

Problems: Deng Xiaoping himself listed the main drawbacks of the established 
political system in his speech entitled "on the reform of the system of party and 
state leadership". The main problem that he saw as hindering the development 
of the great advantages of socialism were: "bureaucracy, over-concentration of 
power, patriarchal methods, life tenure, in leading posts and privileges of various 
kinds". The main forms in which these problems were manifested were "standing 
high above the masses, abusing power; divorcing oneself from reality and the 
masses.. . sticking to a rigid way of thinking.. . suppressing democracy, receiving 
superiors and subordinates, being arbitrary and (despotic and so on." 

Party reforms: As the Chinese Communist Party (is at the centre of the Chinese 
political system, any reform of the system was impossible without bringing about 
changes in the Party, in its leadership, its structure, its scope of authority and 
work style. The first major task was to re-establish the legitimacy of Chinese 
Communist Party. This was done by making a reassessment of the work done 
by Mao Zedong and the Gang of Four. The Gang of Four was blamed for all 
the excesses during the Cultural Revolution. The assessment of the role of Mao 
Zedong was very difficult task, not only because of his following but also because 
it was difficult to denounce him without denouncing the Party and the Communist 
revolution in China. This problem was overcome by dividing Mao's-life into his 
good early phase and a bad later phase. His outstanding role and service in the 
victory of Chinese revolution and in establishing foundations of socialism was 
acknowledged while his grave mistakes were condemned. Mao's life and contributions 
were assessed as 70% good and 30% bad. Mao Zedong Thought was also separated 
from Mao Zedong's deeds, indicating that while there were mistakes in what he 
did, his thought was still relevant and constituted the most important aspect of 
party ideology. Thus it was said "Mao Zedong thought is Marxism-Leninism 
applied and developed in China, it constitutes a correct theory, a body of correct 
principles and a summary of the experiences that have been confirmed in the 
practice of the Chinese revolution and is a crystallisation of the collective wisdom 
of the Chinese Communist Party". 

Resolution of differences withii the party: The next step was to emphasise that 
differences within the Party which were to be resolved peacefully and not by 
humiliating and publicly parading those who held different opinions. Thus differences 
wcrr to be resolved through discussions. The CCP Central Committee acknowledged 
that it has been partly responsible for the breakdown of collective leadership 
during the Cultural. Revolution. As a result, changes were made in the party 
Leadership. As it was felt that Hua Guofeng also had close connections with Mao 
2nd the Gang of Four and secondly as he was not in favour of long ranging 
reforms, he was removed from his position as the Chairman of the Central 
Committee and of the Military Committee. Hu Yaobang was elected party 
Chainnan and Deng Xiaoping, Chairman of the Military Committee. The 
composition of the standing committee of the Political Bureau and of the Presidium 
of the Central Committee also changed as a result of distributiori of functions. 
As a result of these events and personnel changes, a relatively unified ideological 
and political platform was created for the evolution of a policy of reform. 

Party membership: To regain the confidence of the public, eligibility for party 
membership was redefined. More educated, competent and younger cadres were 
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sought to be recruited. The system of life long tenure of party leaders and cadres Economic and Political R e f o m  

was put to an end. In order to pacify those affected by this policy Deng Xiaoping 
proposed the induction of old cadres into advisory committees. Deng himself gave 
up the post of Vice-Premier and became the Chairman of the Military Commission 
(though in reality Deng continued to have complete control over everything). 
However, a number of senior members of the party were not willing to give up 
their posts. There was opposition to this policy at lower levels as well, where a 

. , compromise solution was found in retaining the older cadres but at the same 
time recruiting new ones for the same posts. 

Party Discipline: Another remedial measure taken to ensure party discipline was 
the setting up of a Discip!ine Inspection Commission headed by Chen Yun. Under 
its supervision disciplinary Iiispection Committees were set up at provincial and . 

country levels to remove the errant members. 

Despite opposition to these measures as a result of efforts made during the five 
years from 1981-1985 more than a million senior CCP cadres were pensioned off. 
In September, 1985, 131 high ranking veterans resigned, though many of them 
retained their perquisites as members of a new Central Advisory C~mmission of 
the CCP. 

Separation of functions of party and government: The over-concentration of power 
in the hands of party officials was sought to be contained by separation of the 
functions between the party and the Government. It was emphasised that the 
Party should guide and not interfere in carrying on the day-to-day administration. 

Legal system: As the new leadership wanted institutionalisation of reform policies, 
it called for the re-establishment of a formal legal system. This was not only to 
provide safety for the individual but was also necessary for dealing with foreigners 
and.for the independent handling of management functions. The Ministry of 
Justice which had been abolished in 1959 was reinstated in 1979. In the 1980s 
there was an enormous expansion of the legal system, to cover not only criminal 
matters, but also a wide variety of civil matters, such as commercial law, contract 
law and family law, especially divorce. Peoples courts: were set up at 'different 
levels. At the same time, People's Procuracies. were established. Professional 
lawyers were permitted at all the levels. 

As all vestiges of legal independence had been withdrawn during the Cultural 
Revolution, this was a major change. It had led to the training of a large number 
of people as lawyers. A number of universities started law departments as a 
consequence. During the 1980s rbe general trend was that of recognising the 
principle that law should be independent of party or state and individual leaders 
have continued to use the legal system to promote the party's, the state's or their 
own political power. However, during the period f o l l o ~ n g  the Beejiag massacre 
at Tiananmen Square this trend seems to have been Cver4ctq. 

Revision of the constitution: In 1982, the cisnlstitution was re=/ised, The major 
changes brought about by the introduction of the new constitutkm were the following: 

1) The office of the President of the People's Republic of China was reintroduced 
in order to represent the country in domestic and foreign affairs. 

2) A central Military Commission was set up to head the military of the country, 
thus technically bringing it out of the purview of the party. 

t 3) Powers of the standing committee of the National People's Congress were 
enhanced making it the chief legislative body. 

4) It- was stipulated that all citizens were equal before the law and guaranteed 
freedom of person, personal dignity and privacy of correspondence. 

Electoral law: Individual rights were thus given respect within the socialist 
framework. A greater degree of opening up within the political field was displayed 
by the introduction of electoral reforms. A new electoral law passed in May 1979 

I provided for a seemingly representative government. At the lowest level were 

f Congresses in every commune (later every administrative township). Above these 
were 2756 country congresses elected directly for three years. Above these were 
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congresses with five year terms in China's 29 provinces, autonomous regions and 
3 municipalities of Shanghai, Beijing and Tianjin. At the top was the National 

. People's Congress. Above the country level the deputies were elected indirectly 
from the people's congresses immediately below it. The party called this as 
democracy under the leadership of centralism. It was made clear that this did 
not mean setting up bourgeois parliamentary democracy. It has been repeatedly 
emphasised that this socialist' democratic system in which election expenses are 
borne by the state is much better than the capitalist democracy where money 
plays a major role in the elections. 

In the political field, an attempt has been made to decentralise power and set 
limits to the interference of the Communist Party in the day-to-day functioning 
of the government. The legal system and electoral laws have been democratised 
to some extent. However, it has been made clear that no reforms can disregard 
the four cardinal principles, namely, Marxism-Leninism-Mao Zedong Thought, 
CCP leadership, people's democratic dictatorship and socialism. 

6.5 ASSESSMENT 

Production: What are the achievements of the reform policy? As already mentioned 
earlier, as regards production, both agricultural and industrial productions have 
increased tremendously over this period. Grain output increased from 304.8 million 
tons to 394.1 million tons between 1978 to 1988. Production of oil bearing crops, 
sugar and meat (especially pork) has also gone up. In the industrial field, steel, 
pig iron, cement, chemical fibres, motor vehicles have all shown increase. Overall 
production has grown as never before in Chinese history. Per capita GNP has 
grown from 372 Yuan in 1978 to 880 Yuan (1965-244Yuan). 

Foreign trade: China had been virtually closed to foreign trade during the period 
of the Cultural Revolution. Though she opened to foreign trade in 1970, it was 
only in the post-1978 period that foreign trade has increased at a tremendous pace. 
Foreign trade tumover giew from 20.6 billion US dollars in 1978'to 102.8 billion 
US dollars in 1988. An average growth of 19.4%. 

Consumer goods: Production of consumer goods has also shown tremendous 
increase, making them easily available for the domestic market. Output of certain 
consumer goods : 

1952 1965 1978 1988 

Sewing Machines * 0.1 1.2 4.9 9.8 Millionpcs 

Bicycles 0.1 1.8 8.5 41.4 -do- 

wishing Machines (household) - - 0.0 10.5 -do- 

Television Sets (colour) - - 0.0 10.3 -do- 

With the availability of a e se  consumer goods the living standards of the people 
have risen. The public is in generd very keen to buy these machines which make 
daily life much mork pleasant, relieving them of a number of burdensome tasks. 

Increased purchasing power: Production of consumer goods and marketing them 
in the domestic market would not have been possible had the wage policy not 
been revised. Higher pay packets as well as freedom'to earn more through sideline 
occupations has tremendously increased the purchasing power of the Chinese. 
Where earlier 'none except the very few high ranking r~biBres had the modem 
amenities like a refrigerator, television set, tape recorder etc, these are now 
common to every home not oaly in cities but even in most villages. 

On the whole there is a shared sense of prosperity among .all large sections of 
the people of China as opposed to the shared poverty of the earlier period. The 
Chinese now take pride. in growth and development of their economy and have 
a keen desire to set their country reach the state of a developed country very 
soon. Opening up to the outside world has made them very conscious about 
China's status in the world. 
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Economic and Political Reforms 

Inflation: No policy can be absolutely foolproof. The reform policy led to increased 
production in various sectors of the economy and also increased the purchasing 
power of the people but the supply of a large number of commodities could not ' 

keep pace with this increased purchasing power. This resulted in the overheating 
of the economy and rising inflation. 

Growth of inequalities: Emphasis on economic development, encouragement to 
individual initiative and growth of competition has necessarily meant the reappearance 
of various kinds of inequalities in China. Increased trading and engagement in 
serPies in-es has meant more money in the hands of a few. The most 
conspicuous reason for the growth of unequal incomes is the joint ventures with 
foreign countries. A Chinese worker working in these firms get a much heavier 

t pay packet than any one holding a managerial post in a ldcal company. All this 
i has led to the reappearance of a stratified society against which the Communist 

Party had been struggling since and even before liberation. 

Regional Disparities: Regional disparities have also crept up. The policy of creating 
special economic zones has led to a faster pace development in the coastal~egions 
as most of these zones are located along the eastern coast. This seems to negate 
Mao's principle of removing the contradictions between the coastal region and 
the hinterland. The idea of zonal development has meant that there is unequal 
development even within a region; while certain areas have reached heights of 
modernisation, areas close by still remain quite backward. 

E 
Consumerism: Exposure to the world, growth of light industries and small' 
enterprises has led to an increased growth of consumerism. Television advertisements 
attract the children to buy a variety of sweets and toffees and a wide range of 
products form dresses and shampoos to fashionable eating places and exclusive 
furniture which made people run after a number of luxuries and things that are 
not particularly in line with a simple living. 

Corruption, nepotism and social degeneration: Economic disparity, consumerism 
and greater demand and shortage of supply has in turn led to a rise in corruption, 
nepotism and social degeneration. Those with high connections try to get better 
jobs, contracts with foreign firms. The children of the elite in the party thus 
manage to send their children abroad to study, make contacts there and set up 
busii~ess ventures. 

New economic incentives led to an alarming rise in economic crime, some 14,700 
criminal cases were reported to have occured in state grain bureaus alone between 
October 1983 and April 1984. At least 30,000 other economic crimes, the results 
of "bureaucracy and malfeasance" were reported during this period. Social life 
has changed completely, discos and karaokes have become very common with 
the youth. America has become an ideal with them and couples walking hand in 
hand on the streets is seen as a sign of social progress. The Chiaese Communist 
Party started in the mid-1980s an anti-spiritual pollution campaign whereby it 
tried to sift the pros and cons of the capitalist societies and acquire only the 
pros, leaving out the cons but this has not always been p0ssible. 

The increased concentration of economic and political power in the hands of a 
few and its misuse has been one of the main reasons alongwith the demand for 
greater political freedom which led to a number of student uprisings throughout 
the late $980~. The first organised demand for liberal democracy of the Western 
type was raised by the students and intellectuals in December 1986. Criticism of 
the government and demand for greater individual freedom reached its climax in 
April-June 1989 when massive student demonstrations were organised in several 
cities. The most prominent of these was the one held at Tiananmen Square in 
Beijing. The use of force against student demonstrators clearly indicates that those 
in wwer in the party were not in favour of such a mmplek transformation of 
the political system. If however, the party is able to distribute ecmomic benefits 

equally m d  cwate institutions for voicing public opinion, *re could be a 
stable and prosperous future for China- 
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On the whole, considering the fact that China is a developing country, the 
economic reform policy has enabled it to make great strides in economic 
development. It has gained a respectable position in the world market. Several 
leading American, European and Asian nations are showing interest in strengthening 
economic ties with China. However, it is only Japan, Taiwan and Chinese from 
Hongkong who are making large scale investments. Volume of trade between 
India and China is also growing and appears to have a bright future. Some Indian 
enterprises both from public and private sector, are setting up joint ventures with 
the Chinese. 

While the attempt at opening up the economy by China have been appreciated 
by America and Europe, they hesitated to invest during the late 1980s because 
of the prevailing political situation. The West still believes (so does a sizable 
section of the Chinese population) that the pace of political reforms is very slow, 
and therefore economic interaction between China and the West has not yet 
picked up despite repeated assurances by the Chinese government that there 
would be no going back from economic reform for at least another 100 years. 
This is based on the premise that only greater economic prosperity through reform 
would lead to a more equal distribution of the benefits of economic growth. 

Check Your Progress 3 

Note: i) Space is given below for your answer. 
ii) Check your answer given at the end of the unit. 

1) What are the main problems in the political realm identified by Deng Xiaoping 
which necessitated political reform? 

.......................................................................................................... 

2) What areas have been touched by the political reform? 

......................................................................................................... 

6.6 LET US SUM UP 

In this unit you have studied the economic and political reforms being canied 
out by the Chinese government under the leadership of Deng Xiaoping. Economic 
reforms have touched all aspects of life. A balance has been sought by creating 
a mixture of planned and market economy. The incomes of people has gone up 
and so have the living standards though not without pro: ems of inflation, 
corruption and social disparity. The political reforms have been introduced only 
to the extent that they create environment for greater economic modernisation. 
No attempt, however, is being made in turning China into a liberal democracy 
of the Western type. 

KEY WORDS 

Four Modernisation: Modernisation of A~riculture. Industrv. Defervw and C~&fiflfi 
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and Technology. These have been the main goal of economic reform in the 
1 post-Mao period. 

1 Production Responsibility System: Household or Management made responsible 
for the production. As long as each family unit or hous6hold perform$ its 

r state-assigned task, it is free to spend the remainder of its members' time as 

t profitable as it wished. 

Special Economic Zones: Cities chosen by the Chinese government to accept direct 
foreign investment, designed to increase Chinese exports and act as a bridge for 

F 
the adoption of foreign technology. 

r Opening Up: Allowing trade with foreign countries and foreign investment in 
i , Chinese industries. 

i 
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6.9 ANSWERS TO CHECK YOUR PROGRESS 
EXERCISES 

Check Your Progress 1 

1) In 1978 the Chinese economy had gone through different phases like the 
First-five Year Plans, The Great Leap Forward and the Cultural Revolution. 
The policies of the last two adversely effected China's economic growth. 
Egalitarianism being the hallmark of the period, the lives of the Chinese 
people did not benefit materially. Wages were low and so was production 
both in the industrial and agricultural sectors. The State's ideology led to its 

1 opposition to individual material incentives and free enterprise which brought 
stagnation to the economy. To overcome these problems reforms were necessary. 

i 

Check Your Progress 2 

1) Modernization of Industry, Agn'culture, Defence and Science and Technology. 

2) Re-adjustment, Reformation, Consolidation, Improvement. 

3) It involves a return to family farming in rural areas and freedom to industrial 
enterprises. The producers are free to sell their produce in the open market 
after they have met the state's quota. Peasants are allowed sideline incomes 
to supplement their regular income. 

4) The economy has been reformed. Free markets have grown, foreign trade 
has increased. Production in both agriculture and industrial field has grown. 
It is a growing, developing economy in which fruits of development are 
distributed in accordance with the principle of capability. Entrepreneurship is 
being encouraged and foreigners are invited to invest more and more in high 
technology, so that China becomes a modernized developed country. 

Check Your Progress 3 

1) Bureaucracy, over-ancentration of power, patriarchal methods, life tenure in 
leading posts and various kinds of privileges. 

2) The Party, government, legal system and electoral laws. The Party's day-to-day 
i~terference in government has been limited. The legal system and electoral 
laws have been democratized. 

Economic d d  Political Reforms 
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